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glaringly exposed yet another serious and disastrous defect of
faulty and unplanned industrial localization in this country.
The inflationary method of war finance in India has brought
about a general fall in the real income everywhere. But this
fall has been offset, and more than offset in regions and centres
where industries are concentrated, on account of the creation
of a vast volume of additional employment by the requirements
of war production and consequent competition for labour. On
the contrary in the densely populated non-industrial regions
the increase in employment has fallen short of the financial
contribution, direct or indirect, to the war finance and in con-
sequence the money wages have also fallen short of the in-
flated higher commodity prices. The income of the rural
worker has proved insufficient and the rural economy in agri-
cultural regions like east Bengal, north Bihar, part of Orissa,
and Madras (particularly Travancore) has broken down under
the heavy burden of a modern war. And disease and vices
in the centres of industrial congestion and the ravages of star-
vation and famine (as in Bengal) and mal-nutrition and epi-
demics (as in north Bihar) in non-industrial regions have
been partly the inevitable consequences of the unplanned in-
dustrial growth and uneven distribution of industries in diffe-
rent regions of this country.
This deplorable state of affairs loudly calls for a remedy
in the form of planned location of the new industries of the
future, a redistribution of the existing industries as far as pos-
sible and a decentralized system of production, with a view
to 'remove the present contrast between a few great cities of
wealth and surplus and thousands of poverty-stricken, deficit
villages'.5 That such re-location and decentralization is quite
possible has been proved beyond doubt by Soviet Russia. The
planning and re-location of industry nearer to sources of raw
materials and power supply were all a part of her pre-war
policy and have proved to be invaluable assets during the Ger-
man invasion. All types of industries were moved not only
beyond the Urals but were takers to some of the interiormost
regions like the republics of Central Asia. It was mostly the
production of these industries which kept the Russian armies
in the field unbeaten, even whenj most of the industrially
5 R. K. Mukerjee: Man and His Habitation (1940), p. 295.